STATE OF INDIANA ) IN THE MARION CIRCUIT COURT
. . ) SS: N
COUNTY OF MARION ) CAUSE NO. 49c01 0812 Mi 057 1 ag

JIM ATTERHOLT, as the Insurance )
Commissioner of the Department of Insurance )
of the State of Indiana, )
| )
Petitioner, ' )
| )
V. )
)
STANDARD LIFE INSURANCE COMPANY ) ’ \
OF INDIANA @
Respondent. ) .

VERIFIED PETITION FOR REHABILITATION

Jim Atterholt, as the Insurance Commissioner of the Department of Insurance of the State
of Indiana, hereby submits this Verified Petition for Rehabilitation (“Rehabilitation Petition”) as.
against Standard Life Insurance Company of Indiana and, in support thereof, states as follows:

L
BACKGROUND

1. Pursuant to Ind. Code 27-1-1-2, Jim Atterholt is the duly appointed Insurance

Commissioner (“Commissioner”) of the Department of Insurance of the State of Indiana

(“Department”).

2.. Standard Life Insurance Compaﬁy of Indiana (“Standard” or the "Company") is

an Indiana domestic stock life insurance company.

3. Capital Assurance Corporation (“CAC") is a privately owned holding company

that owns 100% of the issued and outstanding shares of capital stock of Standard. CAC has

offices in Indianapolis, Indiana, and Prospect, Kentucky.




4, Standard has been under examination by the Commissioner during 2008, in
accordanée with Ind. Code 27-1-3.1, and pursuant to Appointment Number 3553.
("Examination"). That Examination has revealed multiple troubled assets held in its investment
portfolio, which place Standard in hazardous financial condition. On September 10, 2008,
Standard notified the Department thaf it would seek infusion of $30,000,000 (thir_ty million
dollars) of new capital fnto the company by a target date of September 30, 2008. That infusion
was not made. |

5. On September 30, 2008, the Commissioner, determined that Standard was in such
condition as to render the continuance of certain of the company's business practices hazardous
to the public and to holders of its policyholders or certificates of insurance. The Commissioner
entered a confidential Order to Correct Business Practices and of Supervision on that day, which
placed Standard under confidential Supervision, pursuant to Ind. Code 27-9-2-1 and 760 IAC 1-
53, and ordered it to correct ité business practices. Connie Ridinger, Chief Examiner of the
Department was appointed as Supervisor. On October 1, 2008, the Commissioner entered a
confidential Order Appointing Additional Supervisor. Randolph Lamberjack, of Noble
Consulting Services, Inc., was thereby appointed as the additional Supervisor, consistent with the
authorityl granted to the Commissioner under Ind. Code 27-9-2-1(d). On November 25, 2008, the
Commissioner entered a confidential Order .Extending Period to Correct Business and Qf
Supervision, extending the period of supervision to December 30, 2008.

6. On December 10, 2008, after consultation with the Commissioner, and their own
_advisors, the board of directors of the Company voluntaril_y directed that the Company cease

writing all new business in all states. This was communicated to the Company's employees on




December 11, 2008. Qn December 15, 2008, the Commissioner entered a Consent Order to
Suspend Writing New Business, in accord with the voluntary action of the board.

7 | The Examination and Supervision have confirmed that Standard is in a condition
that the further transaction of business Would be hazardous, financially, to its policyholders,
creditors, or the public.. When viewed in light of current economic conditions, Standard's asset
portfolio does not have sufficient value, liquidity, or diversity to assure the Company’s ability to
meet its outstanding obligations as they mature, and in particular elective surrenders, in the
absencg of Rehabilitation, as further set out below.

8. It is expected at this time that the assets and liabilities of Standard can be
managed under Court supervised rehabilitation, to achieve a run-off of the present policyholder
obligations. It is therefore anticipatéd that annuity payments, and other obligations, can be
continued without recourse to liquidation, under Court ordered control of surrenders and
litigation against the Company. This view may change if the actual condition of the Company's
assets differs from present knowledge or deteriorates due to market forces.

9. The Commissioner now believes that it is necessary and appropriate that an Order
of Rehabilitation be immediately entered against Standard, pursuant to the authority granted by
Ind. Code 27-9-3-1. The Commissioner has given Standard and CAC notice of this proceeding,
they have reviewed this Petition and the proposed Order and they have stated that they consent to
the entry of such Order, as confirmed on the laét page of this Petition.

II.
STATUTORY AUTHORITY

10.  The Commissioner may apply to the Court for an order of rehabilitation as to a

domestic insurer on any one of the grounds listed in Ind. Code 27-9-3-1, which include the

following;:




(1)  The insurer is in a condition that the further transaction of
business would be hazardous, financially, to its
policyholders, creditors, or the public.

(12)  The board of directors or the holders of a majority of the shares entitled to
vote, or a majority of those individuals entitled to the control of those
entities, request or consent to rehabilitation under this article.

Ind. Code 27-9-3-1.

11.  Based upon the information set forth below, the Commissioner respectfully
submits that the entry of an Order of Rehabilitation as against Standard is both justified and

necessary.

. IIL.
STANDARD IS IN HAZARDOUS FINANCIAL CONDITION

12.  Representatives of the Department have met with répresentatives of Standard' and
CAQC, to discuss Standard’s failure to timely infuse necessary additional capital, and the current
financial condifion of the company. During these discussions, representatives of Standard and
CAC have acknowledged the need for additional capital, in an afnount of at least $90,000,000
(ninety million dollars). | |

13.  The existing shareholders of CAC have contributed cépital to Standard during
2008 in the amount of $18,000,000 (eighteen million dollars), in an effort to help correct its
financial difficulties. Management has sought, throughout 2008 and most aggressively in recent
months, to raise necessary additional capital or pursue business ventures to provide necessary
capital and liquidity. Management has met with the Department telephonically or in person on a
weekly basis to update on the status of the prospects of a capital infusion. All of these attempts
have unfortunately i)een unsuccessful. All capital sources of existing shareholdérs- have been

exhausted. There is therefore no promise or expectation of additional capital infusions from any

source, leaving the Company in hazardous financial condition.




14.  The business of Standard was the sale of single and muiti-pay fixed and defefred
| annuities. The products are simple in design with maturities of 3, 5, 7 and 10 year holding
periods with set interest rates. The basic annuity product is an investment deposit held for a
contract term and contractual crediting rate. The sale of annuities has co'mpeted in the market
place based on basic terms, crediting rate and customer and agent service among its peers.
Standard’s primary attraction to consumers was a simple product design with a strong crediting
rate.

15.  The Company started the year with an A.M. Beét rating of B++, which is regarded
as a secure rating; but was downgraded to a B rating with a negative outlook on November 25,
2008, which is regarded as vulnerable rating. A.M. Best, as an independent rating agency, has\
been active in its ‘discussions with the Company since September, 2008. A.M. Best advised
Standard recently of the immediate need for a capital infusion of at least $75,000,000 (seventy
five million dollars) based on its financial condition as of 9/30/08. The Department and its
adviéors concurred with thié assessmenf of minimum need; and, based on more recent
information, believe Standard is a daﬁger to the public given is current and continued financial
deterioration. The Company's 9/30/08 financials are attached hereto as Exhibit A.

16.  The Department’s concern regarding the financial condition of Standard has also
attracted the interests of state regulators on a national basis. The quality of the Company's
investment portfolio, which has a high concentration of sub-prime debt is of major concern to the
- regulatory body at large.

17.  Most of the sub-prime investments were acquired since an acquisition and change
in management that occurred in 2005. The Securities Valuation Office (SVO) of .the National

Association of Insurance Commissioners performed an analysis in the 2™ quarter of 2008, which




illustrated that Standard had an unreasonable concentraﬁon in sub-prime debt that contributed to
material unrealized losses in its portfolio. The Company also invested heavily in Fannie Mae,
Freddie Mac, Lehman Brothers and Washington Mutual. Due to the high degree of sub-prime
debt and private placement collateral debt obligations, these securities have gone from notable
unrealized loss positions to major realized and unrealized leses, capital write downs, and an
illiquid portfolio with increasing financial impairments. This is in part due to the Company's
investment management strategy of “invéstment hold;” meaning that the troubled assets were
held instead of being sold, in order to avoid realized losses as loﬁg as possible. Thié has kept a
high concentration of troubled assets in the portfolio of Standard.

18; The majority of the financial condition statements as follows are based on
unaudited ﬁnancials,.as provided by management to the Department as of 10/31/08 (see Exhibit
B hereto): The statutory surplus (equity) of the company at 10/31/08 was approximately
$61,000,000 (sixty one million dollars). This surplus number does not reflect unrealized losses
as of 10/31/08 of <$348,000,000> (negative three hundred forty eight million dollars) which
would be recognized in mark-to-market or potentially realized in a run on the company. The |
inve_s;tment portfolio includes approximately $67,000,000 (sixty seven million dollars) of
collateralized debt obﬁgations, which are private placements and are currently held at book
value. The financial condition and portfolio of Standard has significantly deteriorated in 2008.
The unrgalized | market adjustment at 12/31/07 for investments was approximately
<$117,000,000> (negative one hundred seventeen million dollars)>.

19.  Based upon all information available to the Commissioner, including additional
information obtained during the Examination and Supervision, the Commissioner has concluded

that Standard remains in hazardous financial condition; and that such condition both justifies and




requires the entry of an immediate Order of Rehabilitation. The Commissioner respectfully
submits that delay could endanger the interests of the policyholders and creditors of the company
and the public at large.

20. By filing this Rehabilitation Petition, the Commissioner hereby requests that he,
and his succeséors_ in office, be immediately appointed as Rehabilitator of Standard, without the
necessity of a hearing, and be directed to take possession of the assets of Standard as soon as
possible and to administer them under thé general supervision of this Court.

21.  Given the information cﬁrrently available, the Commissioner submits that such
immediate relief is appropriate to preserve the assets of Standard for the benefit of its insureds,
creditors and the public.

22.  Should the Court enter an order of Rehabilitation against Standard as requested
_herein, then pursuant to Ind. Code 27-9-3-2 title to all assets of Standard vest in the Rehabilitator

and, in addition thereto, the Rehabilitator:

(1)  has all the powers of the directors, officers, and managers,
whose authority shall be suspended, except as they are re-
delegated by the rehabilitator;

(2)  may direct, manage, hire and discharge employees subject
to any contract rights they may have; and

(3)  may deal with the property and business of ‘the insurer.
‘ ind. Code 27-9-3-3(e).

23.  The Rehabilitator also has authority to determine if the ‘reorganization,
consolidation, conversion, reinsurance, merger or other transfon‘hation of the insurer is
appropriate” and, if so, to prepare and submit plans to the Court for its feview and approval, after

such notice and hearing as the Court may prescribe. Ind. Code 27-9-3-3(g) and (h).




24.  Given the serious financial condition of Standard as described above, the
Commissioner further requests that an immediate moratorium be imposed upon all lo;cm and cash
surrender rights of all Standard policies and certificates of insurance, for a period of six months,
in order to give the Rehabilitator sufficient time to évaluate a plan for Standard going forward.

WHEREFORE, the Commissioner respectfully requests that the Court enter an Order in
the form attached hereto as Exhibit C which: |

(a) Appoints the Commissioner and his successors in office aé the Rehabilitator of

Standard, pursuant to Ind. Code 27-9-3, including bestowing upon the |
Commissioner all authority and powers of a Rehabilitétor as provided by such
statutes, including but not limited to confirmation that the Rehabilitator:

(1)  has all the powers of the directors, officers, and managers of Standard,
whose authority shall be suspended, except as they are re-delegated by the
Rehabilitator;

2) may direct, manage, hire and discharge employees subject to any contract
rights théy may have;

3) may deal with the property and business of the insurer; and

(4)  may prosecute any action that exists in behalf of the creditors, members,
policyholders or shareholders of Standard against any director or officers
of Standard or any other person or entity.

(b)  Directs the Rehabilitator to take possession of the assets of Standard as soon as

possible and to administer them under the general supérvision of this Court;

(©) Confirms that the entry of such Order does not constitute an anticipatory breach

of any contract of Standard,




(d)

(e)

®

(&

(b)

@)

Requires accountings by the Rehabilitator to this Court at such intervals as the

Court may specify;

Authorizes the Rehabilitator to employ and fix the compensation of the Special

-Deputies, counsel, clerks and assistants who shall serve at the pleasure of the

Rehabilitator, to pay all expenses of taking possession of Standard and other costs
and expenses of the administration of this proceeding, and to pay such
compensation and other costs and expenses of administration out of the funds or
assets of Standard;

Directs that any court in Indiana before which any action or proceeding in which

Standard is a party or is obligated to defend a party is pending, shall stay that

" action or proceeding for ninety (90) days and for any additional time as is

necessary for the Rehabilitator to obtain proper representation and prepare for
further proceedings;

Authorizes the Rehabilitator to take such action respecting pending litigation as
he considers necessary in the interest of justice and for fhe protection of creditors,
policyholders and the public and to immediately consider all litigation pending
outside Indiana and to petition the courts having jurisdiction over that litigation
for stays whenever necessary to protect Standard’s estate;

Imposes an immediate moratorium upon loan and cash surrender rights of all
Standard policies and certificates of insurance, for a period of six montﬁs from the
date of the order; and

Provides such additional relief as the Court may find to be appropriate.




ICE MILLER LLP

One American Square
Indianapolis, IN 46282
(317) 236-2292

)

. Murphy 10266-49

. to Commissioner
Department
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Ktterholt and the




VERIFICATION

I, Connie Ridinger, Chief Examiner of the Indiana Department of Insurance, affirm under
the penalties of perjury that the foregoing representations are true.

t
.ﬁ@w&. /Q 2T,
Connie Ridinger ~

Chief Examiner
Indiana Department of Insurance
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CONSENT

The undersigneds hereby verify that they are empowered and authorized to execute this
- Consent on behalf of the party for whom they sign and, on behalf of such party, further
acknowledge that they have been given prior notice of this proceeding, have reviewed this
Confidential and Verified Petition for Rehabilitation and hereby advise the Court that they
consent to the entry of the Order of Rehabilitation in the form attached hereto as Exhibit C.

STANDARD LIFE INSURANCE CAPITAL ASSURANCE CORPORATION
COMPANY OF INDIANA

M&MMM/

Printed: Michael Kilkenny d Printed: Michael Kilkenny

Title: Interim Chief Executive Officer Title: Interim Chief Executive Officer
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of the foregoing has been deposited in the
U.S. ‘Mail, first class postage prepaid, this L@jﬁ_ day of &)émé,) 2008, addressed to the
following:

Brian Burdick

Bart Karwath

Barnes & Thornburg LLP
11 S. Meridian St.
Indianapolis, IN 46204

Jeffrey Bailey

Dan Seitz

Bose McKinney & Evans LLP
111 Monument Circle, Suite 2700
Indianapolis, IN 46204

@M%mé

1/2254503.1
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1

STATEMENT AS OF Septembef 30, 2008 or e STANDARD LIFE INSURANCE COMPANY OF INDIANA

ASS

ETS

Current Statement Date 4
1 2 "3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assels {Cols. 1-2) Admitted Assets
1o BORAS .o e e e o 1821781083 ... ... 1,827,761,083|.... 1,792,046,079
2. Stocks:
2.1 Prefered stockS ... 98,065928}....0iiviienicienns fuvennnn, 66,055,929)........ 71,803,298
22 CommOnSIOCKS .......oovevvreeariiriniin et e vereinnnaos |orinnens 27.800,000]..........cvevvvers fuveerens 27,500,0001........ 30,492,618
3 Mortgage loans on real estate:
31 Firsthens ........cooocoooiniiiiiciiiiinieenencnnee L e e Lo 4488
32 Otherthanfirsthens............ccovrineenniininniiinio Jernnesi [ fosieeeieeiesires eveivineeeseesrenes
4, Real estate:
4.1 Properties occupied by the company {less $.
encumbrances)
42  Properfles held for the production of income (less $..
encumbrances) .................. .
4.3  Properties held for sale (iess $.
5. Cash ($.....11,486,587), cash equivalents (§. :
investments ($.....113,365,251) ..........coovenvnriniviiiee s erceree s Jeenns 124,851,838)....iinninns Lo 124,851,8381........ 34,295,800
6. Contract loans {Including $............... 0 premiUm notes) ...........o.cocinfeveriecenmmeenninin Lo feeeieeeceees Lo
7. Otherinvested assets ................ Ferreintesberenrneeseneensieesinesnae roenrne 33,689,451 ......ccccviravnnnns furennene 33,689451]........ 28,861,607
8. Receivables for secumities ...........coocvveeeveerinneeninnieenemeesneeeee fereeenes 1762731 o, 7,162,737 ......... 3,068,137
9. Aggregale write-ins for Invested assetS ............ccovvrrvieereonenninnnenns fceceecnes 509,888 )., [orninrien. 599,806).......0. 4,158,674
10.  Sublolals, cash and invested assets (Lines 116 9) .........ccoeereennenn. .. 2,078,240,904]. .... 1,864,728,800
11, Title plants less §........uue.. 0 charged off (for Title insurers only) ..
12, Investment income due and acerued ........cccoeev e erereciiersicnnnennnens
13.  Premiums and considerations:
13.1  Uncollected premiums and agents’ balances in the course of
COMECHON ...vieiiiti e et e 214917 ........... 137377 77540]............. 22,012
13.2  Deferred premiums, agents' balances and installments baoked
but deferred and not yet due (including $............... 0 earned but
unbilled Premitms) ........oivvivieriinniieer [ e [eeen fe
133 Accruedreltrospective premiums ................cooooiviiinines fernenenncccincnnes forvnnninnieniensens freereerneninieens e
14.  Reinsurance:
14.1  Amounts recoverable from reinsurers
14.2  Funds held by or deposited with reinsured companies ..............
14,3 Other amounls receivable under reinsurance contracls .............
16.  Amounts recelvable relating to uninsured plans PR U SUORTTE FOUUTRUUPPROSSOUINS PO PUNTURURTR
16.1  Current federal and forelgn income tax recoverable and interest thereon .. 1,221,060
162 Netdeferred tax asset............ccoorvereiveeiine e e 16,479,0001........ 14,019,0001......... 2,460,0001......... 2,280,000
17, Guaranty funds receivable or on deposit ..........ccccvvrrriroveciiieiinins fevoveseiiiieiiiees dovreeeeeieereeeee dovereereeeeeeseoes eveseeno o,
18, Electronic data processing equipment and SOftWare ..........ocoecvrrvevsJoreeeeeeeieiiiis deveoeeoeeeeeec oo e
19.  Furniture and equipment, including heslth care delivery assets
[ H— 0) oottt et ae s nens
20.  Netadjustments in assets and liabillties due to foreign exchange rates ... |....
21, Receivables from parent, subsidiries and affillates ........................
22.  Healthcare (§............... 0) and other amounts receivable .................c.fvoveieeiiviniens Lo Do oo
23, Aggregale write-ins for other than Invested assels .............ccoeeeernnn o, L MB225) i [, 413,225]........... 282,622
24.  Total assets excluding Separate Accounts, Segregated Accounts and
Protected Gell Accounts (Lines 101023) .......ovveeeneiveeeerreeneeeee] o 2,117,8785071........ 14,166,3771.... 2,103,722,130].... 1,968,891,653
26.  From Separate Accounts, Segregated Accounts and Protected Cell
ACCOURLS Lo, s Lo Loesesrescsecssease Jrererioornereeoeoie s
26, Total (Lines24and25) ..........ooviiiiiniiiiiiiiiioinesnesecieneesanecs Leses 2,117.8785071........ 14,156,377.... 2,103,722,130].... 1,988,891,653
DETAILS OF WRITE-INS
0901, S &P and DA Index OPHONS ......oveeciviireerererneeesvneseeessressinnes Jovsonisines 599,886 ... 4,156,874
0002, i e oo oo feree e
0903, o e e Lot oo | oo
0098. Summary of remaining write-ins for Line 8 from overllow page ............. |evovviisiiiiiiiees evevereocuensensos dovereososooiosos oo
0999. TOTALS (Lines 0901 through 0903 plus 0998) (Line 9 gbove) ..............[........... 599,886 ... 4,156,874
2301, Other Amounts Recelvable .................cocvveevieveeeinnnns 413,2251... .. 282,622
2302,
2303,
2398, Summary of remalning write-fns for Line 23 fom overllow page ............|...oicvosiii s Lrecrereinnienesins Looeiocensio oo b
2399. TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 above) ...l 4182260, . . |... ... 413225 ... . 282,622

EXHIBIT

A




STATEMENT A of September 30, 2008 or Tve STANDARD LIFE INSURANCE COMPANY OF INDIANA

_LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Curtent
Statement December 31
Date Prior Year
785,520,790 878,003,456

Aggregale reserve [or life contracts $.....785,528,780 less §.
Aggregale reserve for accident and health contracis (including §.
Liability for deposit-ype contracts (including $. 0 Modko R
Coniracl claims:
a1
42 Accidentandhealth ..o
5. Policyholders’ dividends $. 0 and coupons §. 0 due and unpaid
6. PIOVISIDH for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.4 Dividend appartioned for payment (inchiding $ 0 Modoo) ....................................................................................................
6.2 Dividends not ye! apportioned (including §. 0 Modco ... .
63 Couporns and simllar benefils (including 3§ 0 Modkio} .....
7. Amount provisionally held for deferred dividend policies nol inchuded N LinE 8 ...vvvveevvveereecoennnecsieesieensne B
.18 Premmms and annuily considerations for fife and accident & health conkacts recelved in adk less $ 0 discount; including
0 accident and health PIEMIIMS ... .uvvvsieeie it iiesiin et s seares s sssssnisssennianreress feoveetimaneecnnines foriereamiienianion
8. Contracl liabifities not included e!sewhere
9.1 Surrender values an canceled cont
9.2 Provision for experience rafing refunds, !ncluding $.cvsievenenner 0 acCHdENE and health experience raling refunds
8.3 Other amounts payable on reinsurance; including $. 1,880 dand $ 210 ceded.....
94 Interest Maintenance Reserve y
10.. Commissions lo agents due or accrued-fife and annuily conlracls $ 84,085,
contracl funds §.......1,454,307

bl ol dal

1". Commissions and ext H
12, General expenses due or accrued e e e e
13. Transfers fo Separate Accounts due of accrued {net) {including

nel of reinsured alloWances) ..........ceceevieniiiiiiinn i v
14. . Taxes, licenses and fees due or accrued, excluding federal income laxes ...............eveeens 73.818(. 73818
151 Cument federal and lorelgn income taxes, Inclding $.... ..0 on realized capital gains {losses) ...........cccovniivniniion fri e L
152  Nel deferred tax Rabilty ...
16. Unearned Investment income v e
17. Amounis withheld or retalned by company as agent of frustee .. s 7,866,466 .... 2,916,733
18. Amounts held for agents' account, including §. .0 agenls’ credit balances [P [T

19. Remittances and ilems not aliocaled . 4,641,0061....

20. Net adjustment In assels and fiabilifies due o foreign exchange rates ...
21 Lisbility for benefils for employees and agents if not Included above ..
2. Borrowed money $ 0.,
2. Dividends ta stockholders declared and unpaid
24, Miscellaneous fiabililies:
241 Assetvalualion reserve ...........
242 Reingurance in unauthorized companies ................ccevnes
243  Funds held under reinsurance trealies with unauthorized reinsurers .
244 Paysble o parent, subsidiaries and affillates ......................
245  Draftsoutstanding .......ocoievinniciiinnn.
246  Liability for amounts held under uninsured plans .
247  Funds held under coinswrance ................
248  Payable for securilies ..............couinennnen
249 Capital notes §..............0 and inferest thereon $.
Aggregale write-ins for fiabilities .................ceeennine
Tofal Liabilities excluding S A 1
From Separate Accounls Sinlemenl
Tolal Liabllities (Lines 26 and 27) ..
Common capital stock .........
Preferred capital stock .....ovvveeeeeeiiiinininnnnnn,
Aggregate write-ins for olhef lha special suiplus funds
SUPIUS NOIES .....evvviirsveierire e rceenae s
Gross paid in and conlributed surplus ...
Aggregate wrile-ins for special surplus funds
Unassigned funds (SUPIUS) . .........vvvrereereiniiiniieriirsenenennens
Less treasury slock, at cost:
36. 0 shares {value included in Line 29 § 0)
362 0 shares preferred (value included in Line 30 $. 0
37. Surplus (Total Lined 31 to 35, Less 36) {including $. 0in Sep A ts Stat ... 103,145,570
38."  Tolals of Lines 29, 30 and 37 R OV ........ 106,199,861
39, Tolals of Lines 28 and 38 103,722,130 ... 1,988,891,653
DETAILS OF WRITE-INS
2501.
2502,
2603.
2598, Summary of rematning write-ing for Line 25 frot overflow page ..
2599, TOTALS {Lines 2601 through 2503 plus 2598} (Line 25:above) . ...
0L e
3102 ...
0 T TUOT RO TUROPPRUII
3198.  Summary of remaining write-ins for Line 31 from overflow page ..
3199, TOTALS {Lines 3101 thraugh 3103 plus 3198) {Line 31 above) ...
3401.

1,176,782

SRLBREBVBNRN

3402,

3403,

3498.  Summary of temaining write-ins for Line 34 from overflow page ..

3499, TOTALS {Lines 3401 through 3403 plus 3498) (LINE QA BBOVE) ..........veivvesrieeeieseereeeeeeieeesoeensesssesooseees e ss i

Q3




sTATEMENT A5 oF September 30, 2008 or e STANDARD LIFE INSURANCE COMPANY OF INDIANA

SUMMARY OF OPERATIONS

1 3
Current Year Prior Year Ended
Yo Date December 31

1. Premiums and annuity consid for life and accident and health confracts ...............ccceevreervvrereinvevenien 1,775055]......... 24735298]......... 30,232,158
2 Considerations for supplementary conlracts with life conlingencles ....... .. 1,128,65 -
3 Net investment ingome ..o eneens 75,041,371
4 Amortizalion of Inlerest Maintenance Reserve {IMR) ..................... .. (77,367} }.
5. Separale Accounts net gain from aperations excluding unrealized gains or I0SSES .......uvuviivinieererernininne ] ueiscaiieierirenenes
6. Commissions and expense allowances on reinsurance ceded ................0. 48,477
7. Reserve adjustments o 1ainstfance cedet .o......c.ovieriereeiirireeiiriiaeniereceererioiieeiesseaseennreesss [veceeerrrenrernmennn
8 Misceflaneous Income:

81 Income from fees assoclated with mvestment management, adminisiration and contract quaranlees

from Separate Accounts

82 Charges and fees for deposit-lype CONMEBCIS ......vuvuiieeeiiniririennnnieiinasseeiniensmsiiirionsses [ooreoroniriereiioaers

83 Aggregate write-ins for miscellaneous INEOME ..........cccceerivieeiiinieeniiinciininnnereersnnenesens Dovvevinnrinnss 39,243 oieniens 3183 ]iieeiiennns
9 Totals (Lines 110 8.3) . 132,563,058
10. Death benefits .. {28,201)
1. Matured endowments (excluding guaranteed annual pure endowments) ...........cooeereenivnnnninnnnnininenn fonnenienneiens oo 800, 00
12, Annuity benefits ...... ...t e 40,659,817
13. Disability bensfits and benefils under accident and heatth contracts . ..., 26,634
14. Cotipons, guaranteed annual pute endowments and similar benefts ........ooovverieeeveiiiininerrivnveiinernns feorenrernrninreriones [rrrecmieeriirenonenes frveionionerniesinnnn
15, Surrender benefils and wilhdrawals for life contracts .......... 151,192,378
16. L= U (R SN [T TTTRURNU RN DO OTOTITIN .
17. Interest and adustments an o depo . .. 28542876
18. Payments on supplementary conlracts with life contingencies .......... .... 1,801,308
19. Increase in aggregale teserves for life and accident and health contracts .
20. TOTALS {Lines 10 to 19) 074,
21, Commissions on premi and deposit lype contract funds (direct buslness only) 10,066,164
2. Commissions and expense allowances on reinsurance assumed ... .. 1,300
23, General iNSUIBNCE GXPBNSES ......\vvvvessiiireeeeierieereieinnes 356,067
24, Insurance taxes, licenses and fees, excluding federal income laxes . 621,970
25. Increase in loading on deferred and uncollecled PIEMIUMS ...........oieeiiiiiiuiieniiiiereenriieerrevinine s erereneiiieesnneens [onn {852)
26. Net fransfers to or (from) Separate Accounts, Re OF IBIRBURBNCE ........oivvvreierrvrrrseerererereemmroreraresas] creernninnenereeerees foecermimmimmmnercnins | ovineenceeees
2. Aggregate write-ins for dedictions ..........eveiiiiiiiiii i e e reeeannes farraarreeireiiernas 976
28. Tolals (Lines 201027} ......... ... . B2544679)... 803
2. Net gain from oparations before deends to policyholders and federal income faxes (Line 9 minus Line 28) , . 11,406,753]... 256
30 Dividends 10 policyhokers ... ......oceeeniieinieiiiimiiierennniiiiersesumasmioseeerinsrnermonsssresesarnensss |ooesssaessessieninsns fovrvanereuraninceiass |aoreuiierirnnsaerirss
3. Net gairi from operalions after dividends to policyholders and before federal income laxes {Line 29 minus Line

¢ T U P USROS JOTN OO 11,408,763... 13, 501 256
32 Federal and foreign income taxes incurred (excluding tax on capital gains) ... 35150001 .. 2.260, ........... 1,945,000
33. Net gain from operalions after dividends to policyholders and federal income laxes and before realized capital

gains of (losses) {Line 31 minus LN 32) ........ooevriireiiiiiiiiiieeieeiniiee e e r e enieis e trireaaninneens faaereneenes 7.801,753]........... 8,186,8261......... 11,556,256
34, Net realized capital geins {losses) (excluding gains (losses) transferred 1o the IMR) less capital gains tax of -

$...eennnn.D (BXClUGing laxes of $. .0 ransferred 1o the IMR) .....vveeiveennicin e Lo 60,046,602) (3,881,489)
35. Net income {Line 33 plus Line 34} ... (62,154849)|...........B,186.8%6]........... 7674767

CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, Decersber 31, prior year 106,189,859 92,465,709
3. Net income (Line 35) .. (62,154,849)| ... .. 1,674,767
38. Change in net unrealized capital gams (losses) less capilal galns fax of §. .. (7.151,396) ... (4 315,789)
39 Change in ne! unrealized foreign exchange capital gain (J0S5) .veuveeerceiriieeriiiin e ey feeriiiinesesnnnnies Jermeerienioirerenines fovnneinieinninnnanns
40.  Change In net deferred income taX .......coovvvveeeiiinnns veennnnn 11,473,000
4. Change in nonadmilted assets ............. (9.997,061}|... (11,914,348)
42, Change in liability for reinsurance in unauthorized companies ..... voee feerr
43, Change in reserve on account of changa in basis, {f . e e
44, Chenge in asset valuation FESeIVe .........oeevveeeierinererinen. ..3,170,759 (1,497 589) ...
45, Change in Ireasury stock e e
46. Surplus {contributed to) withdrawn from Separate Accounts during peuod N
47. Other changes in surplus in Separate Accounls Statement ..
48, Change in surplus notes ...
{48. _  Cumulative effect of ct

50. Caphal changes:

808 Paidin.......civiicinnid e LS IPPIUOR

60.2  Teansferred from surplus (Slock Dividend) .

503  Transfered fo surplus’
51. Sumplus adjustment:

SL1 Paldin...ioiiiiviiiiiiiiii et ee et raaeeraee e e ereennens 18,000,000]........... 5979.243)........... 5,979,243

512 Translerred to capilal (SLOCk DVIBBN) ... . cvvvirieriiriiiiiereeees i e vesciiveesreeeeeeerereen L eeessebaneeeesssinns o .

513  Transfetred from capital . ..................

514 Change In suplus as a fesull of teinsurance .,
52. Dividends to stockholders ...............oococoveiee.
53, Aggregate write-inis for gains and losses in surplus .
64, Net change in capital and surplus (Lines 37 thiough §3) .............cooeiveievniviinninn, . . (38,089,718} ].
55, Cepital and surplus as of slat i date (Lines 36+ B4) . iiuersi ittt aeeiiiieian e eniereisnees farnaees 68,100,141
DETAILS OF WRITE-INS
08,301, MISCElIBNBOUS INCOME ... 00cuveririieriireseeiinrrrssiessaeesesiesasnseeesesrasseresorenessneessssesecenes Lovnereressores 323 1,161

,398.  Summary of remalning write-ins for Line 8,3 from overflow page ..

08.399. TOTALS (Lines 08.301 through 08. 303 plus 08, 398) {Line 8.3 above) .................. LA, "
2701, MisCellaneous GBOUCHONS ..........lvevvreeeressienerereeeeserreisirenessesssesiasesssssvnsersssesesnesssesssns Qossovessseseerroreres I, . 42,976]....
2702, R R
2703.
2798.  Summery of remaining write-ins for Line 27 from overfiow page . . .
2799, TOTALS (Lines 2701 through 2703 plus 2798) (LIng 27 8hOVE) ....eeveuviesereresiveensieeseeneosseeneecerseess foreoversrnsseensesss . 42,9761, . 42916
< T S OSSO DUSNAURUTTTE IR
5302.
5303,
§398.  Summary of remaining write-ins for Line 53 from overfiow page ..
5399. . VOTALS (Lines 5301 throuigh 5303 plus 5398) (Lie 53 8DOVE) .. .....ivevreeeriemisosiaiiessessinesseeorsens feorererserersorsores Lorerosoroseormseees oovrmreoeorrr.
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STATEMENT AS 0F September 30, 2008 or ve STANDARD LIFE INSURANCE COMPANY OF INDIANA
CASHV FLOW : 2
Current Prior
Year Year Ended
To Date December 31
Cash from Operatlons
1. Premiums collected net of reinSurance .............coivviiinmiinii oo Lo ... 18713946)........ 32,308,733
2, NetinvestmentInCome ... 76,526,825]...... 106,494,807
3 MISCEUANEOLS INMEOME ......vtiverearrieeeernerrassesstesis s itiosmen e craeseb s sbecrsasestheetostasssbaeesstbensannessnnss foaeensiasin 83,7211......... 1,323,287
4. Total (LINES 1103 oottt s erie s e st et b b b s e e s b e 04,323,492...... 140,126,926
5. Benefit and loss related PAYINENLS ...........oocveere i e [es i 144 016312)...... 220,195,965
6. Net transfers to Separale Accounts, Segregated Accounts and Pratected Cell Accounts ..........ccooveriinaneennis forvevieninecannnnn.
7. Commissions, expenses paid and aggregate write-ns for daductions ... e 23,515,452
8.
S. Federal and foreign income taxes paid {recovered) netof §.............. 0 tax on capitat gains (losses) 2,744,075
10, Total (LIneS SHOUGR 9) ..cvnvviireeeiiceeer ettt bbbt n s be s e e 167.274,8401...... 246,631,850
11.  Netcash from operations (Line 4 minus Line 10} ..ot o (72,951.347)1..... {106,404,924)
Cash from Investments
12, Proceeds from investments sold, matured or repaid: )
E R OO SO PO UP OO PO PRUSTUURURURPPPPUSPPIPITE FORRN 505,793,150{.... 1,319,540,030
2.2 SIOCKS cov.eeceieeeeescveeeee st a et b s R er e et bes b ere e er s sn e nenen [esiiies 12,867,997 )......... 5,881,600
123 MOMGAGRI0ANS ...o.voceoeseeeeeceeeeesens e sss st res st ee e st cmnennenies {uresnisissnss 4488)........... 123,425
124 Real estate
125  OtherinVested SSBS ...........covveereereoiiinisisniceseeereteine s e coireesisaesserassrbas s baesssseneneeseness Jonsvennns 2,985,000]......... 2,110,720
126 Net gains or (losses) on cash, cash equivalents and shartterm investments ... L L 2,599,311
127 MiSCEllANEOUS PIOCEEAS ........vvreercrmecretiiniiansisrtr s inieinie s e s iatee s essaes s sasbas st ennaseenenns [ovsuioes 53,715.1581......... 1,348,001
128  Total investment proceeds (LineS 12.4 B 12.7) .....cccovvniiiiininiiins e b 576,365,793 |.... 1,331,603,77
13, Cost of investments acquired (long-term only): '
130 BONUS .ocuiie e eeee e e e e e s e s e et a e s e e s srmnsenes [ nries 582,304,1491.... 1,629,701,990
132 BHOCKS ...ttt ittt s s aa it s sas sengs e sy |eeainan 2356756101 ........ 70,934,920
133 MOMGAgeloans .........oovvvvei ittt et eeneesennssssenasnens |evinineeiii ey e
134 ReAIESHIE ........ovviiierieeeriiiriee et st e e e s ebaseneaans e saes s feiineeenne e L
135  Otherinvested assels ...........eoveeiiiiiiiiniiiiii i s [ 7,607,500].......ccccovunenenn.
136  Miscellaneous applications ...... ..48,029.0841......... 4791903
13.7  Tolal investments acquired (Lines 134 t013.6) ......ccooiiviniiiin i [ 661,528,243].... 1,705428,813
14.  Netlincrease (or decrease) in contract loans and premiUM NOtES ............oviiiiiiiiiicccniinns e feeceen i [eeveciecieeieees
15, Net cash from investments {Line 12.8 minus Lines 13.7and 14} ...............ooiiiiinin i veriee feeee (86,162,450} ..... {373,825,636)
Cash from Financing and Miscellaheous Sources
16.  Cash provided (applied):
16,1 Surplus notes, Capital NOMES ........iiiieoiiier ettt e cerrer s csaann s s smnne s sntees freenonreeneeienens fure e
16.2  Capital and paid in surplus, less treasury Stack ..........ccccciviniiiii i e eeieeesieens feeeies 18,000,0001......... 6,180,000
163 Bomowed funds ...t e | e e
164
165
16.6  Other cash provided (applied) ...........cceeeeeecicnnierininnens Herrreereesteeeseesesistanrnrarereesensensannns Loveiinres 78904761,
17. Netcash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6) .......:|...... 249,669,835
'RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Netchange in cash, cash equivalents and short-term Investments (Line 11, plus Lines 15 and 17) .......ccoovevee i ]oeeen. 90,556,0381...... (11,087,243)
19.  Cash, cash equivalents and short-term investments: )
2190 Begitning of YA ........c.ociiiiiiiniii e et st resern s [aeeeanns 34,295,800 45,383,042
192 Endofperiod (Line 18 plusLing 19.1) ... oo iviiiiiiiiiiii e ere e 124,851,838 34,295,800
Supplemental Disclosures of Cash Flow information for Non-Cash Transactions: :
Amount Amount
Description 1 2
200000 § L0 bt ettt ms g b bsbsee fostissnsstsesnsinins |asinioocsssarnseesens
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P.2
Monthly Statement for the YTD Period Ending October 31, 2008 of the STANDARD LIFE INSURANGE COMPANY OF INDIANA

ASSETS
Current Year Prior Year
1 2 3 4
. Net Net
Nonadmitted Admitted Admitted
: Assets Assets Assets Assets
1. Bonds (Schedule D) ) 1,918,077,359 0 1,918,077,359 |  1,792,046,079
2. Stocks (Schedule D) ’
2.1 Preferred Stocks 55,972,085 0 65,972,085 71,803,296
22 Common Stocks 27,600,000 0 27.500,000 30,492,519
3. Mortgage loans on real estate (Schedule B):
3.1 Firstliens 0 1] 4,488
3.2 Other than first liens
4. RealEstate (Schedule A):
4.1 Properties occupied by the company (Iess $...cuinienn0 0
encumberances) !
4.2 Properties held for the production of income (}ss $....crvnvernnen0
encumberances)
4.3 Properties held for sale (less §.. 0 encumbrances)
5. Cash($.......0 Schedule E Part 1), cash squivalents
(3......0 Schedule E Part 2) and short-term investments
(3.....0 Schedule DAY  ~ 44,614,642 44,614,642 34,295,800
6. Contractloans (Including $........ 0 premium notes)
7. Otherinvested assets (Schedule BA) 33,683,386 33,683,386 28,861,607
8. Receivablesforsecurities 3,994,771 3,004,771 3,068,137
9. Aggregate write-ins forinvested assets 480,626 480,625 4,156,874
10, Subtotals, cash and Invested assets (Lines 1 to 9) 2,084,322,868 4] 2,084,322,068 | 1,964,728,800
11. Title plants less §.......0 charged off {for Title insurers only) X
21,337,201 0 21,337,201 18,852,092

12, Investmentincome due and accrued
13. Premiums and conslderations
13.1 Uncollected premiums and agents' balancas in the course of
collection ' 164,316 76,214 88,101 22,012
13.2 Deferred premiums, agents' balances and instaliments booked
but deferred and not yet due (Including $.........0 earned but
unbllled premiums)
13.3 Accruedretrospective premiums
14. Reinsurance:

14,1 Amounts recoverable from reinsurers 62,275 0 62,276 88,641
14,2 Funds held by or deposited with reinsured companies :
14.3 Other amounts receivable under reinsurance contracts 155,254 0 155,264 377469
15. Amounts receivable relating to uninsured plans
16.1 Curent federal and forelgn Income taxrecoverable and interest thereon 1,116,050 4,116,080 1,224,080
16.2 Netdeferred taxasset 31,279,000 | 28,789,000 2,480,000 2,290,000
17. Guaranty funds recelvable or on deposit
18. Electronicdata processing equipment and software
19. Fumiture and equipment, including health care delivery assets ($... NJA)
20, Netadjustmentin assets and fiabilities due to foreign exchange rates
21. Recelvables from parent, subsidiaries and affiliates 1,470,216 0 1470,216 1,028,956
22. Health care (... NJA) and other amounts receivatle '
23. Aggregate write-Ins for other than invested assets 344,603 344,603 282,622
24. Totalassets excluding Separate Accounts, Segregated accounts and Protected .
Celt Accounts (Lines 10 to 23) 2,140,251,783 | 28,866,214 2,111,386,568 | 1,988,891,652
25, From Separate Accounts, Segregated Accounts and Protected Celf .
Accounts
26, Total Assets (Lines 24 and 25) 2,140,251,783 | 28,865,214 2,111,386,568 1,988,891,652
DETAILS OF WRITE-INS .
0801. S &P and DJIA Index Optlons 480,625 480,625 4,166,874
0802.
0803.
0898. Summary of remaining write-ins for Line 9 from overilow page
0999, TOTALS (Lines 0901 through 0903 plus 0998) (Line 9 above) 480,625 [4] 480,825 4,156,874
2301. Other Amounts Receivables 344,603 344,603 282,622
2302. .
2303.
2398. Summary of remaining write-ins for Line 23 from overfiow page
2399 TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 above) 344,803 0 344,603 282,622

EXHIBIT




Monthly Statament for the YTD Pariod Ending October 31, 2008 of the STANDARD LIFE INSURANCE COMPANY OF INDIANA

P3

LIABILITES, SURPLUS AND OTHER FUNDS

36, Less treasury stock, at cost:

36,1, shares common (value included In Line 20 § )

36.2 shares prafarred {value included in Lina 30 §
37. Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (Including $ In Separate Accaunts Statement)
38, TOTALS of Lines 28, 30 and 37 (Page 4, Line 65)
38, TOTALS of Lines 28 and 38 {Page 2, Line 26, Calumn 3

1 2
Currant Year Prior Year,
1. Aggregate resarve for llfa contracts $ {Exhiblt 5, Line 9998909 less § included In Line 8.3 {including
$ Modco Reserve) 789,197,017 878,003,456
2. Aggregate raserve for accidant and health contracts (Exhibit 8, Line 47, Column 1) {including $ Modco Reserve) 74,701 88,462
3. Liabllity for deposit-type contracts (Exhibit 7, Line14, Col, 1) (including $ Modco Reserve) 1,243,605,683 | 693,232,494
4. Cantract Claims:
4.4 - Life (Exhiblt 8, Part 1, Line 4.4, Column 1 less sum of Columns 9, 10, and 11) 210,000 210,000
4.2 Actidant and haslth {Exhbit 8, Part 1, Line 4.4, sum of Columns 8, 10, and 11) 2,800 2,600
§. Policyholders' dividends § and coupons § due and unpald (Exhibit 4, Line 10) :
6. Provision for po¥ dividends and payabla In year-
61 DI pp d for luding $ Modco)
6.2  Dividends not yet apportioned {inclutting $ Modco}
8.3  Coupons and similar bensfits (including $ Modeo)
7. Amount provisionally held far d dividend policles not Intiuded In Lina 8
B, P and annulty | for life and accldent and health contracts recelved in advance less $ discount; including
- accldent and heatih premivms (Exhlblt 1, Part 1, Column 1, sum of lines 4 and 14)
9. Contract liablliles not Inckuded elsawhare
8.1 velues on
9.2 Provision for axperienca rating refunds, including $ A & H experienca rating refunds
8.3 Other payable on rel) ing $ d and cadad 572 1,308
8.4 Interest Malnlenance Reserva (IMR, Line 8} 1,644,623 2,222,525
10. Commlasions to agents dua or accrued-ife and annulty contracts $ accident and hoalth § and depos!-type contract
funds $ 1,647,518 903,018
11, C {aslons and Ik payable on relnsurance assumed
12. General expenses dus or accrued (Exhibit 2, Lina 12, Column 6) 291,012 475,454
13. Transfars to Separate Accounts due or accrued {net) (Including $ accrued for expense alowancas recagnlzed In reserves, net
of reinsuted allowances}
14. Taxes, icenses and fees due or accrued, exkuding faderal Income taxes {Exhibit 3, Line 9, Col, 6) 73,818 73,818
15.1. Current federal and forelgn Income taxes, Inciuding $ an reatized capltal galns {losses) 810,925
15.2. Netdefered tax liabifity . :
16. Unearmned investment Income
17, A or by as agent or trustes . 7,368,184 2,015,733
18. Amounts held for agents’ account, Including $ agents' credit balances
19. Remitiances and items not allocated 4,668,040 1,176,782
20. Net adjustment In assets and ¥ablitles dua to forelgn exchange fates
21, Liability for henefits for smployees and agents fi not Included abova
22. Bomowad money $ and Interest thereon §
23, Dividends to k deciared and unpald
24. Miscelianeous liabililles:
24.1. Asset Vatuatlon Resetve {AVR, Line 18, Column 7) 211,184 3,380,480
24.2. Relnsurance In unauthorized companies
24.3. Funds held under relnsurance treaties with unauthorized reinsurers
24.4. Payable to psrent, subsidiarles and affiiates 0 5,760
24.5. Dralts outstanding
24,8, Liabliity for amounts hald under uninsured pfans
24.7. Funds hekd under coinsurance
24.8. Payable forsecuriies 0 0
24.9. Caplital notes $ and interast thereon $
25, Agpregate write-Ins for flabliites 0
26. Total Liabilities parate A ts b {Lines 1 to 25) | 2,049,796.656 | 1.882,691,762 |
27. From Separale Accounls Statement
28. TOTAL LIABILITIES (LInas 26 and 27) [.2,049,796,656 | 1,882,691,792 |
28. Common capltat stock 3,054,291 3,054,201
30. Preferred capilal stock
31. Aggregate write-Ins for other than special surpius funds 0 1]
32. Surplus Notes 27,000,000 27,000,000
33. Gross pald In and contributed surplus {Page 3, Lina 33, Columns 2 plus Page 4, Line 51.1, Column 1} 60,003,856 42,003,856
34, Aggregate write-Ins for speclal surplus funds
36, Unassigned furds (surplus} {28,468,235) 34,141,713

61,688,912

58,536,621 103,145,569

106,199,860

DETAILS OF WRITE-INS

2,111,386,668 | 1,988,891,652

2501. Escheat funds

2502. et premium payable for ceded

2503,

2588. Summary of remaining write-ins for Line 25 from overfiow page

2599, TOTALS {Lines 2501 through 2503 plus 2698} {Lina 25 above)

3101,
3102
3103,
3188. Summary of remaining write-Ins for Line 31 from overflow pags

3198, TOTALS {Lines 3101 through 3103 plus 3198) (Line 31 above)
3401,

401,
3403,
3498. Summary of remaining write-Ins for Line 31 from averflow page

34088,  TOTALS (LInes 3401 through 3403 plus 3408) (Line 34 above)




P4
Monthly Statement for the YTD Pearlod Ending Octobor 31, 2008 of the STANDARD LIFE INSURANCE COMPANY OF INDIANA

SUMMARY OF OPERATIONS
: 1 2 3
Current Yeor Seplomber 30, | Pror Year Ended
To Date 2008 December 31
1. Premlums and anntily considerations for e and accident and health contracts (EXRDI 1, Part 1, Ling 204, Col. 1, 688 Col, 11 22,256,264 17,776,055 A
2. for with lite 1,128,652 1,128,652 2,047,178
3. Nel investment income (Exhibit n( Nat Investmant incoma Line 17) 84,408,353 75,041,371 98,685,367
4. Amortization of Interest Malntenance Reserve (IMR, Line §) {78,888) (77,387) 1,120,104
5. Saparate Accounts net gain from operauona exciuding unrealized gains or losses .
6 C lons and expansa cadad (Exhibit 1, Part 2, Line 28.4, Column 1) 49,201 48477 207,070
7. R codad
8. Miscatianeous Income- :
81 lntoma from faes i and contract from Sep: A ¢ !
82  Charges and lews for deposittype contracts
83  Aggregate wrile-ns for miscellzneous Income 37.731 36,243 1,161
8. Totala (Lines 110 8.3) 107,799,316 93,951,432 132,583,059
10. Death henefits 3,100 2,300 (28,201)
14, Matuwred endi {exdludi annual pure endowmants) 800 [ . 800
12. Anmully benefits (Exhibit 8, Par 2, Line 6.4, Cotumns 4 + 8) 34,939,267 32,205,307 40,650,917
13. Disabiiity benefits and beneflls under accident and health contracts . 21,892 19,853 28
14. Coupons, gudrantesd annual pure endowments and slmllar benafits
15. Surender benefits and other fund withdrawals for ife contracts 105,926,418 92,520,193 181,192.378
18. Group conversions
17. interest and adjustments on contract or doposll-!ype cantmct funds 14,002,773 15,031,102 26,542,876
18. on with i ;e ’ 1.465,689 1,313,434 1,601,308
18, Incressein aggregate reserves for fife and acddent and health contracts (68,820,200} {82487.241)| {124,020, QGB)J
20. Totals (Lines 1010 19) 68,439,739 58,605,048 95,874,776
21. © onp: annuity and deposit type coniract (unds {direct business only (Exhibit 1, Part 2, Line 31,
Column 1) ' 15,630,639 13,558,776 10,066,184
22, and expense on rel {Exhibh 1, Pan 2, Line 26.2, Column 1) 890 890 1,300
2, General Insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3 and 4) 41,306,868 9,977,645 12,358,067
24. Insuranca taxes, lcenses and faes, excluding faderal income taxes (Exhibit 3, Line 7, Cokumns 14243} 601,472 401,320 ‘621,370
25, Increase bn londing on deferred and uncollected premiums {as52)
28, Net to or {from) St A 15 net of rol B
27. Agpregate write-Ins for daductions ef 0l 42976
28, Totals (Lines 20t 27) [ 95906107 | 82544678 | 15,061,801
29, Net gain from bafore dividends 1o policyholders and federal Income taxes (Line 8 minus Line 28) 11,811,208 11,408,753 3,501,258
30, DWidands to polcyhoiders
31, Net gain from aflef and before federal Incoma taxes (Line 28 minus Line 30) 11,841,208 11,406,753 13,501,258
32, Fedesral and forelgn Income taxes lm:uvred (excluﬁlno tax on capilal galns) 3,660,000 3.515.000 1,845,000
33, Netgsin from jons after to policy and faderal Income taxes and befora realized capltal gains or (losses) (Line 31
mirus Line 32) 8,164,207 7,891,753 11,556,258
34, Nel realized capital galns (losses) {axcluding galns (iosses) transferred to IMR) less capital galns tex of §........0 (excluding
1865 Of §...........0 transferred to the IMR) 64,065,956 60.046802)f __(3.881.409)]
35. Netincoma (Llno 33 ptus Line 34) {55,014,778) 52,154,849) 7.874.769
CAPITAL AND SURPLUS ACCOUNT
36. Capital and sweplus, December 31, pdor year (Page 3, Line 38, Column 2) L 106,190,881 | 108,189,881 92,485,709
37. Natincome (Line 35) (66.914,778) (52.154'.849)’ 7,674,768
38. Change in nel unrealized capital gains (losses) less capha) gsins tax of §.... {9.091.414) (7.151,386), {4,315,789)
38. Change in nel unreatizad forelgn exchangn caplial galns (loss)
40. Chanpe in net deferred incame tax 17,046,000 2,246,000 11,473,000
41. Change in ionedmited assets and related items . (16,919,070) (2,210,232}, {11,814,348)
42, Changa in Hiabillty for rel in
43, Changa in reserve on account of change in basls d {Exhibit 5A, Line 9989889, Cal. 4)
44, Chango in asset valuation reserve 3,169,315 3,170,759 4,636,529
45. Chango in treasusy stock {Page 3, Lines 36.1 and 36 2 Column 2 minus Column 1)
46. Surplus Alhd frotn
47. Other changes In surplus In Separate Accounts Statement
48. Changa In surpkus notas
49, Cumulativa effect of changes in accounting principlas
60. Copitad changes:
50.1 Paldin . 200,757
60.2 Transferred from surplus (Stock Dividend) )
50.3 Transforred to sumphis
51, Surplus adjustment:
51.1 Pakdin 18,000,000 18,000,000 5,979,243
512 Transfarrad from surplus (Stock Dividend)
51.3 Transferred from capltel
51.4 Change in surplus 83 a result of relnsurence
52. Dlividends o stockholders
53, Aggregale wiile-Ins for gains and losses In surplus )] [
54, Nat change In capllal and surpius for the year (Lines 37 through 53) (444 09.943)1 (33.099.718%[ 13 53
55. Capllal and su December 31, currant year (Lines 38 + 54) (Page 3, Line 38 61 589,913 68,100,142 106,189,862
lDE’I'AILS OF WRITEANS
08.301. Miscellaneous income . 37731 35,243 1,161
08.302.
08.303.
08.388. Summary of remalning write-ns for Line 8.3 from overflow page
08.339. TOTALS {Llnes 08.301 through 08,303 pius 08.388) (LIns 8.3 above) 37,731 35243 1,161
2701. Miscellaneoys deductions 0 [ 42,976
2702,
2703,
2798, Summasry of remalning write-Ins for Line 31 from ovardlow page
2799. TOTALS {Lines 2701 through 2703 plus 2798) (Lina 27 above) 0 [(] 42.&1
301,
5302,
5303,
5308,  Summary of remalning write-ins for Line 31 from overflow pago
5389, TOTALS (Lines 5301 through 5303 plus 5398) (Line 53 above) . [ 1] 1]




Monthly Statement for the YTD Period Ending Octobar 31, 2008 of the STANDARD LIFE INSURANGE COMPANY OF INDIANA

CASHFLOW
1 2
Current Year Prior Year
Cash from Operations )
1. Premiums collected net of ralnsurance 23,246,756 32,308,733
2. Netinvestmentincome 85,160,295 106,494,907
3. Miscellaneousincome 86,932 1,323,287
4. Total {lines 1 through 3) 108,492,983 140,126,928
5. Benefitand losg related payments . 157,234,309 220,195,965
6. Nettransfers to Separate, Segregated Accounts and Protected Cell Accounts 0 1]
7. Commissions, expenses paid and aggregate writs-ins for deductions 26,765,196 23,190,885
8. Dividends paldto policyholders 0 0
9. Federal and forsign Income taxes paid (recovered) ...$N/A net tax
on capital gain (fosses) . 3,564,990 3,146,000
10. Total (Lines § through 9) 187,564,496 246,531,850 |
1. Net cash from operations (Line 4 minus Line 10) (79,061,513) (106,404,922)
Cash from Investments ’
12. Proceeds from Investments sold, matured or repald: .
12.1 Bonds 559,071,061 1,319,540,030
12.2 Stocks 12,867,997 5,881,600
12,3 Mortgageloans 4,488 123,426
12.4 Realestate 0 0
12.5 Otherinvested assets . 2,985,000 2,110,720
12.8 Net gains or (Josses) on cash, cash equivalents and short-tarm investments 0 2,699,311
12.7 Miscellaneousproceeds 66,550,289 1,948,097
12.8 Total investment proceeds (items 12,1 to 12.7) 641,478,835 1,331,603,177
13. CostofInvestments acquirad (long-term only):
13.1 Bonds 731,181,431 1,629,701,900
13.2 Stocks 23,587,510 70,934,920
13.3 Morlgageloans 0 0
13.4 Realestate 0 0
13.5 Otherinvested assets 7,607,500 0
13.6 Miscellaneous gpplications . 65,619,936 4,791,903
13.7 Total Investments acquired (Lines 13.1 to 13.6) 827,996,376 1,706,428,813
14. Netincrease (decrease)in contract loans and premium notes 0 0
15. Net cash from investments (Line 12.8 minus Lines 13.7 and 14} (186,517.541) (373,825,636)
Cash from Financing and Miscelianeous Sources
16. Cashprovided(applled):
16.1 Surplus notes, capital notes 0 0
16.2 Capital and pald In surplus, less treasury stock 18,000,000 6,180,000
16.3 Borowed fundsrecelved 1] 0
16.4 Net deposits on deposit-type contracts and other Insurance liabitities 250,463,189 461,081,121
16.5 Dividendsto stockholders . 0 1]
16.6 Othercash provided (applied) . 7,434,708 1,882,195
17. Net cash from financing and miscellaneous sources (Lines 16.1 thru 16.4 minus Lines 16.5 and 16.,6) 275,897,808 469,143,316
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change In cash, cash equivatents and short-term investments ( Line 11 plus Lines 15 and 17) 10,318,842 (11,087.242)
19. Cash, cash equivalents and short-term Investments:
19.1 Beginning of year . 34,295,800 45,383,042
18.2 End of year (Line 18 plus Line 19.1) 44,614,642 34,295,800

Suppl tal Disclosures of Cash Flow information for Non-Cash Tr £l

20,0001, l
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STATE OF INDIANA ) IN THE MARION CIRCUIT COURT

) SS:

COUNTY OF MARION ) CAUSE NO.
JIM ATTERHOLT, as the Insurance )
Commissioner of the Department of Insurance )
of the State of Indiana, )
)
Petitioner, )
)
V. )
)
STANDARD LIFE INSURANCE COMPANY )
OF INDIANA ' . )
Respondent. )

ORDER OF REHABILITATION

On the 18th day of December, 2008, Jim Atterholt, as the Commissioner of the
Department of Insurance of the State of Indiana (“Commissioner”), filed a Verified Petition For .
Rehabilitation (“Rehabilitation Petition”) as against Standard Life Insurance Company of Indiana |
(“Standard”). Having considered the Rehabilitation Petition and being duly advised, the Court
finds that the relief sought in the Rehabilitation Petition should be immediately granted.

IT IS, THEREFORE, ORDERED, ADJUDGED and DECREED that:

1. The Commissioner, including his successors in office, is here‘by appointed as the
Rehabilitator of Standard, pursuant to Ind. Codé 27-9-3, and the Commissioner is bestowed with
all authority and powers of a Rehabilitator as provlided by such statutes, including but not' limited

to confirmation that the Rehabilitator:

(1) has all the powers of the directors, officers, and managers
of Standard, whose authority shall be suspended, except as
they are re-delegated by the Rehabilitator;

2) may direct, manage, hire and discharge employees subject
to any contract rights they may have;

3) may deal with the property and business of the insurer; and

EXHIBIT

O




(4) may prosecute any action that exists in behalf of the
creditors, members, policyholders or shareholders of
Standard against any director or officer of Standard or any
other person or entity.

2. The Rehabilitator is directed to take possession of the assets of Standard as soon

as possible and to administer them under the general supervision of this Court;

3. The entry of this Order does not constitute an anticipatory breach of any contract
of Standard; |

4. The Rehabilitator shall provide accountings to this Court at intervals of every

months; |

5. The Rehabilitator is authorized to employ and fix the compensation of the Special

Deputies, counsel, clerks and assistants of the Rehabilitator who shall serve at the pleasure of the
Rehabilitator, to pay all expenses of taking possession of Standard and other costs and expenses
of the administration of this proceeding, and to pay such compensation and other costs and

expenses of administration out of the funds or assets of Standard,

6. Pursuant to Ind. Code 27-9-3-4(a), all courts in Indiana before which any action
or proceeding in which Standard is a party or is bbligated to defend a party is pending, shall stay
that action or proceeding for ninety (90) days and for any additional time as is necessary for the

Rehabilitator to obtain proper representation and prepare for further proceediﬁgs;

7. The Rehabilitator is authorized and directed to take such action respecting
pending litigation as he considers necessary in the interests of justice and for the protection of
creditors, policyholders and the public and to immediately consider all litigation pending outside

Indiana and to petition the courts having jurisdiction over that litigation for stays whenever

necessary to protect Standard’s estate;



8. The Cduﬂ Imposes an immediate moratorium upon loan and cash surrender rights

of all Standard policies and certificates of insurance, for a period of six months from the date of

this Order; and

9. The Court retains jurisdiction to issue such further Orders as it may deem

appropriate.

Dated:;

JUDGE, Marion Circuit Court

Copies to:

John T. Murphy

Ice Miller LLP

One American Square
Indianapolis, IN 46282

Brian Burdick

Bart Karwath

Barnes & Thornburg LLP
11 S. Meridian St.
Indianapolis, IN 46204

Jeffrey Bailey

Dan Seitz :
Bose McKinney & Evans LLP
111 Monument Circle, Suite 2700
Indianapolis, IN 46204
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